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Why are family offices (FOs) and independent sponsors (IS) such a great investment fit?

» Investment Commonality: Many family investment offices built their wealth with lower middle market
businesses (the IS sweet spot).

» True Partner: FOs can be valuable IS partners through capital, connections, and strategic operating advice. “A
mid-sized [FO] writing a seven-figure check can be an important partner to the group.”

» Tax Efficiency: “You are more likely to find deals that have a preferential tax structure in the independent
sponsor world, especially QSBS [Qualified Small Business Stock] structures.”

» Governance: Generally speaking, many FOs are willing to take a more passive investment role (a compelling
attribute to an IS). On a cautionary note, some FOs struggle with the quick timeline of IS deals (i.e., +/- 30 days
to commit).

Attractive independent sponsor deals find their capital (whether from FOs, SBICs, or other alternatives). It will be


file:///team/john-j-koeppel-52

fascinating to watch the family office investing ecosystem continue to evolve as FOs continue to seek attractive
direct deal investments.

Independent sponsor and family office attorney John J. Koeppel's commentary on "How Family Offices Can Find a

Natural Fit in Independent Sponsor Transactions," FO Pro, by Margaret Steen, April 27, 2026.

Disclaimer: The information in this post is provided for general informational purposes only, and may not reflect the current law in your
jurisdiction. No information contained in this post should be construed as legal advice from our firm or the individual author, nor is it intended to
be a substitute for legal counsel on any subject matter. No reader of this post should act or refrain from acting on the basis of any information
included in, or accessible through, this post without seeking the appropriate legal or other professional advice on the particular facts and

circumstances at issue from a lawyer licensed in the recipient’s state, country or other appropriate licensing jurisdiction.
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