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Roughly half of the isponsor deals we worked on in the past year had some form of “friends / family / network”
capital-raising, anywhere from 5% to 100% of the equity needed for the deal.

Benefits include:

» Most capital partners love isponsors who can bring a meaningful amount of equity to the table (reduced risk,
higher alignment)

® In our experience, this “retail” capital often has better economics for the isponsor (ie, often structured through a
separate SPV)

» Depending on the equity needed, many of our clients have developed networks (HNWs, UHNWSs, independent
RIAs, smaller family offices) that solve for 100% equity needed

» The retail investor loves the direct proprietary deal access

» Potential Qualified Small Business Stock benefits (up to $15 million capital gains tax exemption per investor)
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John J. Koeppel's commentary on " How to Invest in Independent Sponsor Deals: A Guide for Accredited

Investors," Smash.vc

Disclaimer: The information in this post is provided for general informational purposes only, and may not reflect the current law in your
jurisdiction. No information contained in this post should be construed as legal advice from our firm or the individual author, nor is it intended to
be a substitute for legal counsel on any subject matter. No reader of this post should act or refrain from acting on the basis of any information
included in, or accessible through, this post without seeking the appropriate legal or other professional advice on the particular facts and

circumstances at issue from a lawyer licensed in the recipient’s state, country or other appropriate licensing jurisdiction.
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