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What are the top 4 perspectives that investors use to evaluate an independent sponsor deal?

1. THE JOCKEY: Who is the sponsor - their track record, industry expertise, team, and how much capital will they
have at risk?

2. THE HORSE: How attractive is the business - its market, product / service, competitive differentiators, financials,
and its management?

3. THE STRUCTURE: Since one often “makes their money on the buy” ... how investor-friendly is the target’s
enterprise value, deal structure (cash at close vs deferred consideration), amount of investor rollover, tax structure

(e.g., QSBS), cost of capital, model outputs?

4. THE PLAN: What is the likelihood of success on deal closing, alignment with seller, strong transition / value
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creation plan, mitigants for key risks, opportunity for increasing multiple, exit universe of future buyers?

John J. Koeppel's commentary on " How to Evaluate an Independent Sponsor Deal: A Framework for Investors ,"
June 11, 2026, Capitalpad

Disclaimer: The information in this post is provided for general informational purposes only, and may not reflect the current law in your
jurisdiction. No information contained in this post should be construed as legal advice from our firm or the individual author, nor is it intended to
be a substitute for legal counsel on any subject matter. No reader of this post should act or refrain from acting on the basis of any information
included in, or accessible through, this post without seeking the appropriate legal or other professional advice on the particular facts and

circumstances at issue from a lawyer licensed in the recipient’s state, country or other appropriate licensing jurisdiction.
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